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2. "More damage t¢ being done to the reputation of the US ofl companies 
in the Middle gaet by the current US goverument anti-trust suit 
against the sever: major firme then hes been accomplished by Communist 
propegenda and Tranian debacle combined. 


&. "ate is the conviction of a number of prominent Lebancee close to 
the Lebanese government who claim that the Arabe generally interpret 
the US action as ‘repudiation’ of US ofl firms by their government 
beemuse of apparent ‘crimea' uncovered by the / UB_/ Justice 


* 


3. "It le apparent to the Arabe that Communist propaganda and Iranian 
eetion agninst the AIGC is atiiously biased, these leaders say, but 
that most Armas cannot concelve of a government's attacking its own 
firms unlese there is clear evidence of ‘crimes’ which are known 
to the public at large. 25X1A6a 


4%, “Whus, the anti-trust suit is believed 
explosive note to the scene where restlese Arab nationalists are only 
tao ready to belleve that foreign o11 firms are working against 
the interests of their nstional sovereignty. 


$. “Zt is believed, for example, that the enti-trust ault ie perhaps 4 
principal factor leading the Lebanese government to attack the 
recently~signed royalty agreements with Tapline and IPC as unfair 
to the Lebanese econony. 


G. "It is interesting to note that the Finnish Minister, George Haskin, 
is leading the government's Mght against American Tapline, and 
British IPC ingists thet Yakin is no more unfriendly towards Tapline 
thankis company's own government. 

7. “Eapline's parent firm 1a among those charged by the US Governnent 


with international price fixing and the overcharging of Weet 
European customers through the Marshell Plan to the tune of 05$67,000,000. 
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8, "Zt ie highly doubted ae -:.-: US government 
officials are fully avare o @ being done to US business 


» Widdle Bast emong the Arabe who neither understand 
large corporate enterprise nor their relations to the government. 


9. "Phe Lebanese government, meanwhile, appeara to be backing itself into 
® corner by exploiting the royalty issue, which appears likely to 
plenphes gublic opinion and over which neither Papline nor IPC shows 
eny signa of yielding. 


10. “The substance of the Lebanese governnent's charge is that the IPC 
agrecment was fever ratified by Parliament and the Tapline agree- 
mant wae merely | ‘en exchange of lettera between former Premier ami 
@olb and the company and that both agreements are suspect because 
they were negotiated with deposed regime President Khoury. 


Ll. "Hhe Lebenese ¢ ment further argues that the agreements do not 
seeerd Lebanon roper share in savings seeruing Tapline and 

through oil yea ines terminating on Lebanese soil and the com- 
penies contend eee the agreements, both of whichbubstantially 
reise’ royalty and fringe benefits paid to the Lebanese Government, 
ave legelly binding contracts signed with sovereign governments 
Weich a new government hee no right unilaterally to abrogete only 
eight months after their signing. 


12. “Phe fact is that both Tapline and IPC appear ready to shut down 
‘the pipelines rather than to retreat from what they regard ae a 
secure Legal position on an issue which they belleve 1s being 
partially engineered by political elements desirous of causing 

trouble for the new Lebanene govermeent. 


13. “The Tapline pede pes point out that world erude of] production is 
mow go high that ARAMGO, whose oil fapline carries, is currently 
gutting down the flow fron a daily peak of 906,000 barrels to less 
than 600,000 barrele daily. 


i. porry the Bg ws sede eituation, according to Tapline officials, 
cae poo demand to 2 polnt where ARAMOO would produce only 
$0, 06s ears daily, en amount which ARANCO produced when AIOC ws 


operating full swing in Iren. 


15. “Whis reduction would be sluost an exact equivalent of 300,000 barrels 
@aily new flowing through Tepline, which would mean, ohana to 
eongeny ottieials, that the pipelines could be shut down and 
605,006 barrels carried by tankers through the Suez Canal at a 
waxious extrs cost of 24 cents per barrel, 
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16. "Bven if the world demand should keep crude production at its present 

 -‘Aevele, Gapline eppears willing to consider the closing of the pipe- 

- Sdnes vether than to submit to what it considers s untiateral breach 
ef sontract entered inte in good faith. 


27. “Already at least one Beirut newspaper bas asked the Lebanese govern~ 
° wmawt how 1¢ expects to absorb Tapline and YC workers into the 
eeenmay should the pipelines be closed, when 60,000 Lebanese are 
airvendy unemployed. 


18. “Whe officiala of Caltex, now building a refinery at Lebanese Port 
Biden, are seriously considering the halting of operations should 
the present attitude of the Lebanese government prevail. 


19. “Hakin is believed to be seriously convinced that the anti-trust 
auit action of the US government makes the of1 companies fear game 
fer similiar action by the Middle Eastern governments in whose lands 
they work on the ground that the companies ore allegedly *short~- 
@hanging' theee Arab lends. 


26,"Isiative in this issue, however, wany observers believe, is gradually 
 wedng vrested from Hakin by the Lebanese political group desirous 
of enusing s0 much confusion in the Lebanese economy so that 
polities] end economic union with Syrie will be brought one step 
@loser.” 
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